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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

e During the first semester of 2012 the number of spectators was up by $1,189 937 over the same period in 2011.
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e This represents a 6.2% increase over the same period the previous year.

Colombian Film Industry Attendance Index
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« The attendance index (spectators/inhabitants) during the first semester of 2012 grew by 5% compared to the same period in 2011.
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Colombia: Number of Spectators First Semester
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« From 2007 to 2011 the number of spectators during the first semester of each year accounted for an average 50% of total annual
spectators.
« The number of spectators during the first semester of 2012 was up 6% compared to the same period the year before.
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Colombian Box Office Market Figures (USD)
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodolegy by Fedesarrollo.
Colombian’s Central Bank.

Box office income in US dollars rose by 12% during the first semester of 2102.

« Colombian box office figures in pesos have grown by nearly 100% since 2007.
« The exchange rate used is based on the historic average for 2012 published by Colombian”s Central Bank (Banco

de la Republica de

Colombia).
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Colombia: First Semester 2012
Box Office Figures in USD
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Source: caloulations By Proimagenas Colombia wsing data from CADBOX, Mathodology by Fadesarrallo.

« First semester box offices figures from 2007 to 2011 have on an average accounted for 50% of yearly totals.

« Box office figures during the first semester of 2012 rose by 13% over the same period in 2011.

« The exchange rate used is based on the historic average for 2012 published by Colombian”s Central Bank (Banco de la Republica de
Colombia).
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Colombian Film Releases
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Source: calculations By Proimagenes Celombia using data from CADBOX, Methodology by Fedesarrcllo.

« A total of 204 films, approximately four per week, were released over the past five years.
« The number of releases has remained relatively constant since 2008, indicating that the market has stabilized with regard to the
total number of yearly releases.
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Colombian Film Releases (national productions)
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methadology by Fedesarrollo.

e During the first semester of 2012 a total of nine Colombian films were released, three more than during this same period the year
before.

e Since Film Law 814 of 2003 and the Film Development Fund went into effect, a total of 101 Colombian films have premiered; this is
the same number of films produced in Colombia between 1985 and 2002.

« A total of 250 Colombian feature films were released between 1941 and 2002.
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Share of Colombian Films in Total
Number of Releases in Colombia
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.
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« During the first semester of 2012 the share of national films in the total number of releases reached 9%.
« So far this semester, nine Colombian films have been released, three more than during this same period in 2011.
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Exhibition Screens in Colombia
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

e« The number of screens rose by 91 during the first semester of 2012, an increase of 14%.

« A total of 156 multi-plexes were tallied during the first semester of 2012, 17 more than at the close of 2011.
« Projection Screen: an installation comprises of a smooth surface used to project films.

« Multiplex or Film Complex: A public screening facility with more than two theaters.
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Film Attendance in Principal Cities
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrallo,

« Film attendance in Bogota rose by 4% during the first semester of 2012, by 6% in Cali, 7% in Barranquilla , and by 12% in the

rest of the country (44 cities), compared with the same period last year.
o Film attendance in Medellin dropped by 3% during the first semester of 2012 compared with the same period last year.
« Film attendance in intermediate cities has grown by 135% since 2007, which indicates a huge potential for market expansion.
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Principal Cities’ Share of Total Film Attendance
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodolegy by Fedesarrollo.

« Shares in total Colombian film attendance for the rest of the country rose by 8 percentage points between 2007 and the first
semester of 2012.

« Medellin’s share has dropped by three percentage points, and Bogota’s by four, between 2007 and 2012.

« Cali and Barranquilla have maintained constant shares..

2. Evolution of Colombian Film Industry
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Attendance at Colombian Films
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« Attendance at Colombian films during the semester of 2012 dropped by 25% compared with the same period in 2011.
« Phenomenal box office figures (a total of 1,500,000 spectators) for “El paseo” marked the first semester of 2011.
« Attendance during the first semester of 2012 exceeded year-end figures for 2009 and 2010.
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Semiannually Colombian Film Attendance
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« Historically, attendance at Colombian films is higher during the first semester of the year, since major Colombian films are released
during the final months of the year and box office figures during the first months of the following year reflect this.
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Share of Colombian Films in
Total Film Attendance
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Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« During the first semester of 2012, this indicator dropped by 64% compared with the previous year.
« In absolute values, attendance at Colombian films during the first semester of 2012 was down by 25% (See Graph Attendance at
Colombian Films).
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True Evolution of Average Ticket
Price Colombia
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Based on 2012 figures, the latest available CPI figure from May 2012 was used, resulting in constant pesos amount indicating
that the effect of inflation was eliminated in order to compare different data.
Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo.

« A constant trend in actual ticket prices has been noted since 2007. The average ticket price during the first semester of 2012 was
$8,082 Colombian pesos, or 4.5 USD.
« Neither the advent of 3D films nor the transition to digital projection has not resulted in a rise in average actual ticket prices.
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True Evolution of Average
Ticket Price Colombia USD
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Based on 2012 figures, the latest available CPI figure from May 2012 was used, resulting in constant pesos amount indicating
that the effect of inflation was eliminated in order to compare different data.

The exchange rate used is based on the historic average for 2012 published by Colombian’s Central Bank
{Banco de la Republica de Colombia § 1792.83.

Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo

e A constant trend in actual ticket prices has been noted since 2009.

Five Largest Box Office Successes
in Colombia (by year)

> 2007 - 2012 4

Year Ranking Movie Spectators Box office
US Millian dollars
1 The avengers 3D 2,240,236 1.28
2 Madagascar 3 1,565,684 7.50
2012* 3 Wrath of titans 2 3D 1,075,813 533
L Men in black 3 3D 873,138 4.30
5 Journey 2 the Mysterious island 30 822,576 304
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1 Smurfs - 3D 1,804,025 0.06
2 Rio - 3D 1,723,805 8.65
20M 3 Pirates of caribbean on stranger tides - 3D 1,409,495 7.26
4 Transformers 3 - 30 1,326,835 6.67
5 Puss in Boots - 3D 1,286,154 635
1 Toy Story 3 -3D 2,156,531 n.47
2 Avatar 1,838,589 134
2010 3 Alice in wonderland 1,517,848 7.93
4 Shrek forever after - 3D 1,392,201 731
5 (lash of the titans -3D 1,198,732 6.56
1 Ice age 3 2,035,362 0.76
2 Up 1,222,254 6.23
2009 3 2012 1,335,566 5.00
4 Avatar 921,576 b.72
5 Angels & demons 8y, 0 3.60
1 Paraiso travel 031,245 4.63
2 The dark knight oL, 789 4.51
2008 3 Kung fu panda 827,001 3.66
[A Wall-e 818,133 3.6
5 Madagascar 2 765,749 3.42
1 Shrek 3 1,102,298 5.23
2 Spider man 3 1,043,491 5.01
2007 3 The simpson movie 1,015,204 4.87
N A night at the museum 884,838 4.26
5 Pirates of the caribbean 3 833,621 4.05

* First semester of 2012
Source: calculations By Proimagenes Colombla using data from CADBOX, Methodeology by Fedesarrollo

« Generally speaking, 3D animations and GP-rated films are the biggest box office successes.
e During the past five years, one Colombian film entered these ranks: «Paraiso Travel» in 2008.

Five Largest Colombian Box Office
uccesses (by year)

% mnT - N1 4

file:///Users/web/Desktop/CLIENTES/Proimagenes/newsletters/cine_en_cifras/2012_IT/html/ingles/informe-completo.html[8/29/12 5:37:22 PM]



CINE COLOMBIANO - PROIMAGENES COLOMBIA - Fondo Mixto de Promocién Cinematografica de Colombia

L2 LUVl — LULL

Movie

la cara Oculta

General ranking
position

8

Mi gente Linda mi gente bella 16

Mama tomate la sopa
180 segundos
Apaporis

29
35
58

-

Film
releases

100

Spectators

61,603
505,696
231,206
160,406
43,060

Box office

$ US Million
dollars

2.40
1.93
0.88
0.62
0.15

El paseo

Los colores de la montana
El jefe

El paramo

En coma

Film
releases

205

'I,'IE[_} i I'.—rl]?
378,717
318,441
325,709
175,588

Infraganti

Sin tetas no hay paraiso

El paseo

(hance

Del amor y otros demonios

Film
releases

213

463,329
328,817
312,199
117,393
76,665

El arriero

La pasion de Gabriel

Los viajes del viento

Ni te cases ni te embarques
Infraganti

Film
releases

215

285,814
220,204
162,126
121,975
132,777

Paraiso travel

Muertos de susto

Perro come perro

La milagrosa

Los actores del conflicto

Filmi
releases

203

931,245
L7144k
205,681
181,000
90,560

Year Ranking
1
2
2012* 3
i
5
1
2
20M 3
i
5
1
2
2010 3
I
5
1
2
2009 3
i
5
1
2
2008 3
4
5
1
2
2007 3
[
5

¥ First semester of 2012

Bluff

Satanas

Esto huele mal

Las cartas del gordo
Muertos de susto

Film
releases

182

492,947
465,408
423,363
291,338
195.196

Source: calculations By Proimagenes Colombia using data from CADBOX, Methodology by Fedesarrollo
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« To date, “El paseo” continues to be the biggest box office success for a Colombian film.
e« A record 1,120,048 spectators attended Colombian movie theaters during the last weekend in June (June 29 — July 2).

3. Growth Indicators for Colombian Film Industry

Approved Film Development Fund
(FDC) Resources USD
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* Budget approved for FOC by the National Council of Films Arts and Culture CNACC
Source: calculations By Proimagenes Colombia using data by SIREC.

e« 11 million US dollars were approved for 2012, 10% more than in 2011.
¢ From 2004 to 2012, the FDC approved 53 million USD in support of the Colombian film industry.
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Assignment of FDC-Approved Incentives
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Other incentives 0.97 1.59 119 1.07 1.24 1.28 195 2.66 3.00;

** First semester releases ¥ Budget approved for FDC by the National Council of Films arts and Culture CNACC
Source: calculations By Proimagenes Colombia using data by SIREC

« Note the increase in the amount of resources and the number of Colombian films released — most of them recipients of FDC funding
via production and national/international promotion incentives.

4. International Comparison
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Film Attendance in Selected

Latin American Countries
> 2007 - 2011 4
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Spurce: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain), IMCINE (Meéxico), MPAA (EE.UU./Canada), Focus — EAQ, Recam,
American Film and Audiovisual Observatory, Ministry of Culture and CADBOX (Colombia), Project Catalogue-Berlinale
Co-Production Market.

« A total of 38 million spectators attended films in Colombia in 2011.
« Colombia beat attendance records in Chile and came close to those for Argentina, where spectators totaled 42 million in 2011.
« Markets in Brazil and Mexico outperformed all others in Latin America with close to 100 spectators per year.
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Population and GNP Figures for Selected

Ibero-American Countries and the US and Canada
> 2011 4
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Film Attendance index in Selected Ibero-American
Countries and the US/Canada
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Source: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain), IMCINE (México), MPAA (EE.UU./Canada), Focus - EAQ, Recam,
American Film and Audlovisual Observatory, Ministry of Culture and CADBOX (Colombila), Project Catalogue-Berlinale
Co-Production Market,

« Colombian attendance surpassed Brazil's although Colombia has yet to reach the one-spectator-per-inhabitant mark.

« Chile broke the one-spectator-per-inhabitant barrier and Mexico and Spain are approaching the two-spectators-per-inhabitant mark.

« Generally, this is a growing trend in Latin America.

« To evaluate the information in this graph, please review relative market sizes (Graph population and GNP) and film attendance in
these countries.
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National Feature Film Releases in Selected

Latin American Countries
> 2007 - 2011 4
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Spurce: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain), IMCINE (Meéxico), MPAA (EE.UU./Canada), Focus — EAQ, Recam,
American Film and Audiovisual Observatory, Ministry of Culture and CADBOX (Colombia), Project Catalogue-Berlinale
Co-Production Market.

« Please note the total number of releases in countries like Argentina and Brazil, which exceeds 100 films.
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Attendance at National Feature Films

in Selected Latin American Countries
> 2007 - 2011 4
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Spurce: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain), IMCINE (Meéxico), MPAA (EE.UU./Canada), Focus — EAQ, Recam,
American Film and Audiovisual Observatory, Ministry of Culture and CADBOX (Colombia), Project Catalogue-Berlinale
Co-Production Market.

e« In 2011, the number of spectators at national films in Colombia surpassed figures for Chile and approached those for Argentina, a
relevant statistic when considering that both these countries released more national films than in Colombia (24 in Chile and 125 in
Argentina).
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Attendance Index for National Feature Films

in Selected Ibero-American Countries
» 2007 - 2011 o
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Source: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain}, IMCINE (Mexico), MPAA (EE.UU./Canada), Focus — EAD, Recam,
American Film and Audiovisual Observatory, Ministry of Culture and CADBOX (Colombia), Project Catalogue-Berlinale
Co-Production Market.

« In 2011, Colombia beat out Argentina, Mexico and Chile in spite of releasing fewer films.
« Brazil’'s attendance fell by 30% in 2011. (2010 was an atypical year for national box office figures in Brazil due to the box office
success of “Tropa Elite 117, which brought in a total of 10.736 million spectators).
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Avera e Share of Spectators for National Feature
Films Compared with Total Spectators in

Selected Ibero-American Countries
> 2007 - 2011 1
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Source: SINCA (Argentina), Filme B (Brazil), MC-ICAA (Spain}, IMCINE (Mexico), MPAA (EE.UU./Canada), Focus — EAD, Recam,

American Film and Audiovisual Observatory, Ministry of Culture and CADBOX (Colombia), Project Catalogue-Berlinale
Co-Production Market.

« In 2011, this figure Colombia reached 7.8%, up 34% over 2010, and 4% during this period.

« In spite of the fewer number of national releases, the market in Colombia is stronger in this area than in Chile, Argentina and
Mexico.
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Number of Screens in Selected Ibero-American

Countries and the US/Canada
2009 - 2011
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e« The number of screens in 2011 fell only in Spain due to the fall in attendance since 2005.
e In Colombia, the number of screens from 2009 to 2012 increased by 24% to a total of 734 screens in June 2012, an increase of 91

over the end of 2011.
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Sowurce: Berlinale Project Catalogue 2011 - Marche Du film 2011 Focus.

« In 2011, Colombia registered a 20% increase in US dollars for ticket sales as a result of revaluation. In Colombia pesos, this price
remained constant.

« Colombia closed out 2011 with an average exchange rate of $1,848 COP per USD, and the average exchange through June 30,
2012 was $1,793.

« The average ticket price in Argentina in US dollars increased by 90%. Ticket prices in Argentine pesos have double in the past two
years.

« Generally speaking, Latin American currency appreciated during 2011 and the trend has held throughout 2012.
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Average Film and Public Funding Budgets
for Selected Latin American Countries
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* Colombian Public funds r to 70% of the total approved as intended for production, a total of $ 11.7 million taking into account

the resources dedicated to the prometion and training.
* In Colombia, besides these resources are granted tax incentives for investment or donation

Source: Berlinale Project Catalogue 2011

« The average feature film budget in these Latin American countries was 1.3 million USD.
Public funding for film production is directly related to the number of national releases in countries included here; in 2011, Argentina

and Brazil released more than 100 national films.

5. lll SPECIAL REPORT
Colombian Short Films Under Film Law 814 of 2003

INTRODUCTION

The goal of this report is to review national short film statistics from 2007 through 2011 based on official information provided by the
Ministry of Culture’s Film Office, especially in light of Law 814 of 2003.

The Film Law created mechanisms to stimulate production and strengthen national and international promotion of Colombian short films

that include:
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Production Incentives

« Film Development Fund — FDC- incentives
« Tax incentives for those that donate and/or invest in film projects

Promotion Incentives

« Film Development Fund —FDC- incentives to projects that participate in international festivals and meetings.
« Discounts on the Film Development Quotas for the exhibitors when national short films are screened.

This sample is based on short films registered with the Ministry of Culture’s Film Office in order to obtain certification as a national
product, a requirement for films seeking tax and promotion incentives and, particularly, exhibition in theaters.

A total of 167 short films were certified as national products between 2007 and 2011; 108 of them have screened in theaters and 35
have participated in international festivals and meetings. Of the 46 short films to receive FDC grants based on their technical and
artistic quality, only five were certified and only one screened in theaters.

The majority of the short films produced in the country are never certified, either because they fail to comply with exhibitors’
preferences for theater release (minimum length of ten minutes; documentary in nature and suitable for all ages) or because they
choose not to apply for additional incentives. Many of these films have therefore not been included in this sample.

There is a great need for mechanisms with which to measure and evaluate the true behavior and performance of short film production
in Colombia and to come up with alternatives for more effective and inclusive diffusion and promotion.

The following official statistics for Colombian short films are based on those films that have received the aforementioned incentives and
have screened in theaters.
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Colombian Short Films Registered with the Ministry

of Culture and Screened in Theaters
> 2007 - 2011 1
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Sowurce: calculatlons By Proimagenes Colombia using data from Ministry of Culture.

e« 167 short films were registered with the Ministry of Culture’s Film Office between 2007 and 2011 to obtain certification as a national
product and access investor and donor tax incentives, to apply for Film Development Fund (FDC) promotional incentives, to screen in
theaters, and/or to take advantage of the Film Development Quota discount. Of these 167 films, 77% were granted audience
classification status and 65% went on to screen in theaters.
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Short Films Exhibited in Theaters and
Companies that Exhibit Short Films

» 2007 - 2011 «
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Sowurce: calculations By Proimagenes Colombia using data from Ministry of Culture.

« Of the total 57 exhibitors (managing one or more theaters or exhibition spaces), 29 exhibited Colombian short films through June
2012, taking advantage of the Film Development Quota (CDC, by its Spanish acronym) discount

e Since 2007 the number of short films screened has doubled in spite of the fact that the number of exhibitors has remained the
same, indicating that these exhibitors screen at least six short films yearly in order to access the CDC discount.

e« CDC discounts for screening of short films have risen from $2.5 million USD in 2007 to $5 million USD in 2011.
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Characteristics of Colombian Short Films
Screened in Theaters

» 2007 - 2011«

Length Audience Clasification Genre

B vpto7 Minutes [l Up to 20 Minutes B fecommended for age 15 and older B fnimation ] Fiction
B Up to 10 Minutes [l More than 20 Minutes B ANl ages may walch B Documentary

B Recommended for age T and older

B Recommended for age 12 and older

Spurce: calculations By Proimagenes Colombia using data from Ministry of Culture.

e 98% of short films screened in commercial theaters are under 10 minutes long; 88% are suitable for all ages; and 60% are
documentaries.

« These are the preferred characteristics of companies that exhibit short films in order to take advantage of Film Development Quota
discounts.
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Number of Short Film Spectators at Movie Theaters
> 2007 - 2011 4
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Sowurce: calculations By Proimagenes Colombia using data from Ministry of Culture,

« The number of spectators at short films depends on general attendance at features exhibited in theaters on the dates when shorts
are programmed.

« From 2007 to 2011, short films exhibited in theaters were seen by a total of 96 million spectators.

« 68% of total national spectators attending movie theaters between 2007 and 2011 viewed programmed short films.
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Film Development Quota (CDC)
for Screening Short Films
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Source: calculations By Proimagenes Colombila using data from Ministry of Culture.

« Five of the companies that exhibit short films account for 90% of the total national market; the same percentage benefits from this
discount.

« The production of short films for exclusive exhibition in movie theaters generates an economic benefit for exhibitors and a potential
market niche for producers.

« From 2007 to 2011, exhibition companies saved $18 million USD, compared with the $4.5 million USD spent to produce the short
films exhibited in theaters during this same period.
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Production Budgets of Short Films

Exhibited in Movie Theaters
- 2007 - 2011 4
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Sowurce: calculations By Proimagenes Colombia using data from Ministry of Culture.

« The average production budget for a short film exhibited in theaters is $17 thousand USD.
« The average Film Development Quota discount granted companies exhibiting films was $70 thousand USD.
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FDC Production and Promotion Incentives
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Source: calculations By Proimagenes Colombia using data Film Development Fund (FDC)

« Of all projects awarded FDC incentives during this period, five were granted national product certification in order to access festival
and meeting promotion incentives; only one was exhibited in theaters and took advantage of tax incentives.
« Since the creation of the Film Law, eight short films have accessed a total of $266 thousand USD in tax incentives.
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Producers of Short Films Exhibited in Theaters

> 2007 - 2011 «

B Up to 3 Films

Sowrce: calculations By Proimagenes Colombia using data from Ministry of Culture.

s 69% of short films exhibited in theaters were made by producers of up to three short films; the remaining 31% of these films were

made by an additional seven producers.
« There is a trend towards specialization in short films designed to meet specific theater exhibition requirements.
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